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The Effect of Risk Management Disclosures Level on
Stock Prices- An Empirical Study on Commercial
Banks Listed on the Egyptian Stock Exchange

Abstract
The research aimed to study and test the effect of Risk Management

Disclosures on Stock Prices of commercial banks listed on the Egyptian
Stock Exchange, while introducing some of the control variables disc-
ussed in previous studies to neutralize their impact. An additional test
was conducted to determine the impact of the events of the January
2011 revolution on the underlying relationship; finally, a sensitivity an-
alysis was conducted to test the effect of changing the date of stock pr-
ice measurement on the previous relationship. The study found that the-
re is a significant negative impact of Risk Management Disclosures on
Stock Prices. As for the control variables, it was found that there was a
significant negative effect of the size of the bank and the liquidity rate
on the stock price, there was a significant positive effect of earnings per
share, the number of branches of the bank and the size of the auditor's
on the Stock price. . The results of the additional analysis showed that
there was no significant effect of the January 2011 revolution on the
relationship. The sensitivity analysis revealed that there was a non-si-
gnificant negative impact of the disclosure of risk management on the
stock price on the day following the end of the financial year and on the
change in stock price. Also, there was a significant negative impact of
the disclosure of risk management on the stock price 90 days after the
end of the financial year. VIF-coefficients were also examined in there-
gression model. The analysis did not produce a significant multicorr-
elation problem, as the VIF values did not exceed 10 indicating that the
multiple correlations did not significantly affect the results.
key words

Risk Management Disclosure - Stock price - Bank size - Bank
liquidity - auditor report lag - auditor opinion - Audit Firm size -
Earnings per share
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Adjusted R | Std. Error of Durbin-
Square the Estimate Watson

1 .868° 753 728 6.62261 1.550

Model R R Square

ae ,bluall il gl el aas daalyall CiSe pas  Algad) Jane , palil
aendl danyy - Lyl a0 ¢4 b. Predictors: (Constant),

ANOVA?
Model sumof 1 4 Mean | sig
Squares Square
Regression 10678.545 8 1334.818 30.434 .000°
1 Residual 3508.717 80 43.859
Total 14187.262 88
Coefficients®
Unstandardized Standardized
Model Coefficients Coefficients t Sig.
B Std. Error Beta
(Constant) 108.089 12.938 8.354 .000
A 26.302 9.184 198 2.864 005
Cu\g‘ = . = . = = = . = .
e
ToA s 8.629 2.546 241 3.389 | .001
(PN -9.804- 1.336 -A477- -7.337- | .000
1 )
g;)sl\ e 187 .018 137 10.593 .000
ee-uJ\ YU 1.640 393 .289 4.170 .000
8l e gl
il -1.049- 1.514 -.043- -.693- 490
A gl Jars -.178- .075 -.143- -2.361- .021
i) -.016- .026 -.042- -627- | 533
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Collinearity Diagnostics®

' . _ Condition Variancg Proportiolﬁs
Model Dimension | Eigenvalue Index (Constant) CA‘Z;‘ :":;T
1 6.787 1.000 00 .00 00
2 954 2.668 00 00 00
3 600 3.363 00 00 01
4 336 4.496 00 00 03
1 5 142 6.909 00 02 04
6 109 7.873 00 00 12
7 058 10.787 00 02 77
8 012 24.051 05 95 03
9 001 68.472 94 02 00
Collinearity Diagnostics®
Variance Proportions
Model Dimension]| . Jae day, | GBlpe gy | Jrea
) paa gl | agd | el | Agu A
1 00 | .00 00 00 00 00
2 .00 .00 .00 .00 83 .00
3 .00 .08 25 01 .00 .05
4 .00 38 27 .00 01 04
1 5 .00 31 03 04 .01 46
6 .00 01 04 73 01 26
7 .00 17 40 20 .00 .08
8 .03 .04 .00 01 02 10
9 96 01 02 .00 12 .00

a. Dependent Variable: ) =
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Model Summary”

Adjusted R | Std. Error of Durbin-
Model R R Square Square the Estimate Watson
1 .856° 132 .705 7.78507 1571

a. Predictors: (Constant), <3 e s)) clidl ana Gaal jall criSa ana 4 gl Jane | 5l
pend) dny FladYlds o g g il 2o Slluall
b. Dependent Variable: ) ¢ jau

ANOVA?
Model Sum of df Mean F Sig.
Squares Square
Regression 13245.817 8 1655.727 27.319 .000°
1 Residual 4848.583 80 60.607
Total 18094.400 88
Coefficients?
Unstandardized Standardized
Model Coefficients Coefficients t Sig.
B Std. Error Beta
(Constant) 115.333 15.209 7.583 .000
clai¥lda o | -31.767- 10.796 -.212- -2.943- .004
e pan 9.710 2.993 241 3.244 | .002
dzal yall
Qi) aaa -10.237- 1.571 -.441- -6.518- | .000
1 g Al 2xe .206 .021 .720 9.948 .000
ped) Ao 1.957 462 .305 4.234 .000
B ya o)
;ﬁf -2.362- 1.779 -.085- -1.327- | .188
A pad) Jara -177- .089 -.125- -1.994- .050
Laldl -.022- .031 -.050- -712- 479
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Coefficients®
Collinearity Statistics

Model Tolerance VIF

(Constant)
cladY) da 50 645 1.551
dxal yal) i€ paa 609 1.641
il ans 733 1.365
1 & 5l 2 639 1.564
el Aoy .644 1.553
bl Gl e 51 814 1.228
U gpall Jaza .846 1.182
_alil 674 1.484

a. Dependent Variable: € =

Collinearity Diagnostics®
diti Variance Proportions
Model Dimension |Eigenvalue Ccir:]dl(:)l(on da GiiSa aaa
(Constant) clady) danl ol
1 6.787 1.000 .00 B .00 .00
2 .954 2.668 .00 .00 .00
3 .600 3.363 .00 .00 .01
4 .336 4.496 .00 .00 .03
5 142 6.909 .00 .02 .04
6 109 7.873 .00 .00 A2
7 .058 10.787 .00 .02 a7
8 .012 24.051 .05 .95 .03
9 .001 68.472 .94 .02 .00
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Collinearity Diagnostics®

Variance Proportions
Model Dimension]| . e Lay) | lmgly [ Jaa
Ll o | s | bl | dga | 2

1 .00 00 .00 .00 .00 .00

2 .00 .00 .00 .00 .83 .00

3 .00 .08 25 .01 .00 .05

4 .00 .38 27 .00 .01 .04

1 5 .00 31 .03 .04 .01 46
6 .00 .01 .04 73 .01 26

7 .00 17 40 20 .00 .08

8 .03 .04 .00 .01 .02 10

9 .96 .01 .02 .00 12 .00

a. Dependent Variable: ) ¢ jau
(*) o dgala
gé eq_..d\ g JhLA B3 e Cl.mé\g\ G (i A8Mal LA At
Gllual) Cbjpa 85 Gl Q,Jl.“d\ gl

Model Summary”

Adjusted R | Std. Error of Durbin-
Model R R Square Square the Estimate Watson
1 .856° 733 .706 7.21783 1.735

a. Predictors: (Constant), <8 e sl bl ana daal all (ui€e ana A gud) Jana | palill
pend) dom ) FLad¥l da 3 g g il 2xe llal)
b. Dependent Variable: &za) jall 8 Jal )
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ANOVA®
Model SSum of df Mean Square F Sig.
guares
Regression 11450.701 8 1431.338 27.474 .000°
1 Residual 4167.764 80 52.097
Total 15618.466 88

a. Dependent Variable: axal jall & Jull jaud) ‘
b. Predictors: (Constant), ' il aaa daal jall iSeana Al gl Jaza | paldl)
pedl Ban ) Lad) a3 o g5l sae bl ) 5

Coefficients®
Unstandardized Standardized
Model Coefficients Coefficients t Sig.
B Std. Error Beta

(Constant) 109.988 14.101 7.800 .000

clailds | -31.362- 10.009 -.225- -3.133- | .002

e pan 9.504 2.775 253 3.425 | .001
daal all

il ana -9.660- 1.456 -.448- -6.633- | .000

1 gssillae 191 019 717 9.920 .000

peall A 1.793 429 301 4.183 .000
) |

Qﬁ" -2.131- 1.650 -.083- -1.292- | 200

) Jara -173- .082 -132- -2.105- | .038

sl -.023- .029 -.057- -812- | .419
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Coefficients®
Collinearity Statistics

Model Tolerance VIF

(Constant)
cladY) da 50 645 1.551
dxal yal) e paa 609 1.641
il ans 733 1.365
1 £ 5l 22 639 1.564
el Ay .644 1.553
Glbaall 8l e g .814 1.228
Uil Jaza .846 1.182
_alil 674 1.484

a. Dependent Variable; dxal all sl Ul jeud)

Collinearity Diagnostics®

_ _ _ Condition Variancef Proportions

Model Dimension |Eigenvalue Index (Constant) A S a2
zlaty) Azal all

1 6.787 1.000 .00 .00 .00

2 954 2.668 .00 .00 .00

3 .600 3.363 .00 .00 .01

4 336 4.496 .00 .00 .03

1 5 142 6.909 .00 .02 .04

6 109 7.873 .00 .00 12

7 .058 10.787 .00 .02 a7

8 012 24.051 .05 .95 .03

9 .001 68.472 .94 .02 .00
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Collinearity Diagnostics®

Variance Proportions

Model Dimension| ... KX~ 2‘1‘“‘.‘) <8 e gy Jiza Vi
) paa gl | agedl | clluall | Agu A

1 00 | .00 00 00 00 00

2 .00 .00 .00 .00 .83 .00

3 .00 .08 25 .01 .00 .05

4 .00 .38 27 .00 .01 .04

1 5 .00 31 .03 .04 .01 46
6 .00 .01 .04 73 .01 .26

7 .00 A7 40 .20 .00 .08

8 .03 .04 .00 .01 .02 .10

9 .96 .01 .02 .00 A2 .00

a. Dependent Variable: 4zl all sl Ul jeud)
() o 3ale
agd) ‘_,ﬁ il phaldlal) 3031 o Ctaé‘g\ GFa O A3al) LAl das

Model Summary”®

Adjusted R |Std. Error of the Durbin-
Model R R Square Square Estimate Watson

1 451° .204 124 .340585512151965 2.342

a. Predictors: (Constant), <8l sl il ana dxal jall (ii€a aan W gpadl Jana | pualill
pedl domy ) ~LadYl A 0 g 5l aae Sllal)
b. Dependent Variable: jadl (33
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ANOVA?
Model Sum of df Mean F Sig.
Squares Square
Regression 2.375 8 297 2.559 .015°
1 Residual 9.280 80 116
Total 11.655 88
a. Dependent Variable: =l 34 ‘
b. Predictors: (Constant), <8l ), il ans daal jall iSa aan 4 gand) Jane | palill
eg_ml\ Ay ,CL.AA‘;I\ ia ,aj)ﬂ\ e Sl
Coefficients®
Unstandardized Standardized
Model Coefficients Coefficients t Sig.
B Std. Error Beta
(Constant) -.667- .665 -1.003- 319
zhady) da 50 -.658- 472 -173- -1.393- .168
el BRREL 131 113 886 | 378
dzal yall
EI{FEUN .083 .069 140 1.202 .233
1 g oAl 2 .001 .001 165 1.322 190
el dany .050 .020 .307 2.470 .016
ﬂi‘jﬁ 101 078 144 1.300 | .197
U gand) Jane .002 .004 .060 551 .583
Ll -.002- .001 -.195- -1.608- 112
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Coefficients®
Collinearity Statistics

Model Tolerance VIF

(Constant)
cladyl da 5 645 1.551
daal jall iSe paa .609 1.641
il aas 733 1.365
1 g sl sae 639 1.564
peall dna ) .644 1.553
Gl Gl e sl 814 1.228
A pead) Jaza .846 1.182
_aaldl 674 1.484

a. Dependent Variable: =l 8

Collinearity Diagnostics®

_ _ _ Condition Varianc? Proportions

Model Dimension |Eigenvalue Index (Constant) 208 i%a paa
glady) daa) yall

1 6.787 1.000 .00 .00 .00

2 .954 2.668 .00 .00 .00

3 .600 3.363 .00 .00 .01

4 .336 4.496 .00 .00 .03

1 5 142 6.909 .00 .02 .04

6 109 7.873 .00 .00 12

7 .058 10.787 .00 .02 a7

8 012 24.051 .05 .95 .03

9 .001 68.472 94 .02 .00
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Collinearity Diagnostics®

Variance Proportions
Model Dimension| ... KX~ 2‘1‘“‘.‘) <8 pa b Jiza Vi
il s gl | aged | cliluall | Ag A
1 .00 .00 .00 .00 .00 .00
2 .00 .00 .00 .00 .83 .00
3 .00 .08 25 .01 .00 .05
4 .00 .38 27 .00 .01 .04
1 5 .00 31 .03 .04 .01 46
6 .00 .01 .04 73 .01 .26
7 .00 A7 40 .20 .00 .08
8 .03 .04 .00 .01 .02 A0
9 .96 .01 .02 .00 A2 .00
=l 3 %a. Dependent Variable:
Residuals Statistics®
Minimum Maximum Mean S.td'. N
Deviation
E’/I:I?;e(:ted 3101830]-.8446069- '54974182973948 .092072623936646 |.164272021490677 | 89
Residual 603688538074595- '84849181305017 .000000000000100 |:324735544275953 | 89
Std.
Predicted -2.449- 2.786 .000 1.000 89
Value
Std.
Residual -1.773- 2.491 000 953 89

a. Dependent Variable: _=ul) (3 4
a. Dependent Variable: aaa) el jail JEll jadl

b. All requested variables entered.
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Model Summary®

Mode R Adjusted R |Std. Error of| Durbin-
R .
I Square Square the Estimate | Watson
1 .860? .739 .702 7.36715 1.705
ANOVA?
Model Sumof | 4 Mean | sig
Squares Square
Regression 11988.753 11 1089.887 20.081 .000°
1 Residual 4233.441 78 54.275
Total 16222.194 89
Coefficients®
Unstandardized Standardized
Model Coefficients Coefficients t Sig.
B Std. Error Beta
(Constant) | -1411.970- 941.465 -1.500- 138
claiYlds 2| -26.669- 11.618 -.188- -2.295- 024
aal) 755 468 119 1.614 111
@2011 2.987 11.496 .094 260 796
Y Jasall jaiall -8.597- 19.448 -.161- -.442- .660
Taal ydl 8.416 2.946 220 2.857 .005
1 kil -.016- .030 -.040- -.554- 581
Uspall Jara -.193- .084 -.145- -2.284- .025
SIT{JFEEN -9.557- 1.489 -.436- -6.418- .000
& gl aae
Gl 190 .020 701 9.677 .000
gl dny 1.590 458 263 3.472 .001
j‘ﬁj:’ -1.524- 1.748 -.058- -871- | .38
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Coefficients®

Model

Collinearity Statistics

Tolerance VIF

(Constant)
Zlady) da 5 498 2.006
Al .620 1.613
@2011 .026 39.206
Y Janall juiall .025 39.489
L dan) jall i€ ana .562 1.779
Saalal .656 1.523
U gand) Jome .835 1.198
Sl ana 726 1.377
Aaal) &l i) dae .638 1.567
pnd) Aoy ) 584 1.711
Gllall il ye 1s) 754 1.327

a. Dependent Variable: dzs) el 8 JE el

Collinearity Diagnostics®

M . Variance Proportions

od Dimension |Eigenvalue Condition da | ..

ol Index [ (Constant) cu;é'ga 4l | @2011
1 8.321 1.000 00 | 00 | .00 | .00
2 1.460 2.387 .00 .00 .00 01
3 949 2.961 .00 .00 .00 .00
4 585 3.771 .00 .00 .00 .00
5 334 4.993 .00 .00 .00 .00

1 6 152 7.403 .00 .01 .00 .00
7 109 8.733 .00 .00 .00 .00
8 .062 11.595 .00 .00 .00 .00
9 .019 20.807 .00 27 .00 .25
10 .007 35.085 .00 .67 .00 74
11 .002 66.962 .00 .03 .00 .00
12 3.403E-007 | 4945.044 1.00 .02 [ 1.00 | .00
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Collinearity Diagnostics®

Variance Proportions
Model Dimension N [ SIPETN Ja | axa “f’
¥ Jarall i) | aalay | 3 & gl
daa) yal) g | i) P
1 .00 .00 .00 .00 .00 .00
2 .01 .00 .00 .01 .00 .00
3 .00 .00 .00 .81 .00 .00
4 .00 .01 .06 .00 .00 .08
5 .00 .03 .03 .01 .00 .39
1 6 .00 .02 .45 .01 .00 .24
7 .00 A2 .25 .01 .00 .01
8 .00 .70 .10 .00 .00 23
9 24 .04 .04 .00 .00 .03
10 .75 .01 .06 .01 .01 .01
11 .00 .00 .00 A3 .98 .00
12 .00 .08 .01 .01 .00 .00
Collinearity Diagnostics®
. . Variance Proportions
Model Dimension e ot ﬁlflud\ B o),
1 .00 .00
2 .01 .00
3 .00 .00
4 22 .01
5 24 .00
1 6 .04 .05
7 .03 .67
8 .34 .18
9 .01 .00
10 .00 .01
11 .02 .00
12 .08 .07

a. Dependent Variable: &as) jall 8 JGl )
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